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SUBJECT: U.S. EXPORT DEVELOPMENT MISSIONS TO JAPAN: 

MACHINE TOOLS/AUTO PARTS: TOYOTA MOTOR COMPANY ANNOUNCES 
PURCHASE OF U.S. MACHINE TOOLS AND PRESSES 

REE: (A) TOKYO 07895, (B) TOKYO 07936 

1 . SUMMARY: TOYOTA MOTOR COMPANY ANNOUNCED THAT IT HAS 
RECENTLY PURCHASED 1.5 BILLION YEN OF U.S. MACHINE TOOLS 
AND PRESSES AND THAT THIS ORDER WILL BE FOLLOWED BY OTHER 
PURCHASES. THERE ARE INDICATIONS THAT PERHAPS OTHER 
JAPANESE AUTO MANUFACTURERS MAY FOLLOW THIS TREND, 

ACQUIRING PRODUCTION MACHINERY AS WELL AS PARTS AND 
COMPONENTS OVERSEAS. END SUMMARY. 

2. ACCORDING TO LOCAL PRESS ARTICLE, EXECUTIVE DIRECTOR 
MORI OF TOYOTA MOTOR COMPANY, ANNOUNCED THAT HIS COMPANY 
HAS PURCHASED Y1.5 BILLION (ABOUT $6.8 MILLION) OF U.S. 

MACHINE TOOLS AND PRESSES TO BE DELIVERED TO JAPAN BY THE 
END OF THIS YEAR. MR. MORI EXPLAINED THAT DUE TO BRISK 
DOMESTIC AND OVERSEAS DEMAND, TOYOTA IS IN PROCESS OF EX- 
PANDING ITS PRODUCTION CAPACITY AND THAT THIS PURCHASE 
MARKS THE BEGINNING OE OTHER LARGE PURCHASES TO BE MADE 

IN THE NEAR EUTURE. NEEDLESS TO SAY, THIS ANNOUNCEMENT 
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HAS CAUSED SOME NEGATIVE REACTIONS ON PART OF LOCAL MACHINE 
TOOL BUILDERS AND PRESS MANUFACTURERS, WHO ARE APPREHENSIVE 
THAT THIS PRECEDENT MAY BE EOLLOWED BY OTHER AUTO MANU- 
FACTURERS. THE EQUIPMENT PURCHASED WHERE A) ONE 6,000 
TON HOT EORGING PRESS EROM AJAX MANUFACTURING CO.; B) FOUR 
COLD FORGING PRESSES FROM NATIONAL MACHINERY CO.; AND C) 

TWENTY SETS OF GEAR-CURRING MACHINES EROM GLEASSON 
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WORKS, INC. 

3. JAPANESE MACHINERY PRODUCERS FEEL THAT LOCAL AUTO 
MANUFACTURERS ARE BEGINNING TO THINK SERIOUSLY OF BUYING 
MORE U.S. MADE MACHINERY, AS WELL AS PARTS AND COMPONENTS, 
IN ORDER TO CALM CRITICISM FROM AMERICAN MACHINE TOOL 
BUILDERS. THE RECENT TOYOTA PURCHASE MIGHT BE INDICATIVE 
OF SUCH A DEVELOPMENT. BESIDES TOYOTA, NISSAN 

MOTORS APPEARS TO BE INCLINED TOWARD A SIMILAR DIRECTION 
AS BASED ON THE FOLLOWING: A) EXECUTIVE MANAGING DIRECTOR 
YANAZAKI OF NISSAN MOTORS, AS DEPUTY LEADER OF THE RECENT 
IMPORT PROMOTION MISSION TO THE U.S., MET WITH SEVERAL 
AMERICAN MACHINE TOOL MANUFACTURERS DURING HIS TRIP; AND 
B) NISSAN MOTORS RECENTLY ESTABLISHED A WHOLLY-OWNED 
SUBSIDIARY THAT WILL SPECIALIZE IN IMPORTING AUTO AND NON- 
AUTO PRODUCTS FROM ABROAD. (REFTEL A). 

4. AS MEMBERS OF THE MACHINE TOOLS COMPONENT OF THE 
UPCOMING EXPORT DEVELOPMENT MISSIONS ARE BEING RECRUITED, 
POST SUGGESTS THAT SPECIAL ATTENTION SHOULD BE GIVEN TO 

U.S. MANUFACTURERS WHOSE PRODUCTS HAVE APPLICABILITY TO THE 
LARGE POTENTIAL AUTO MANUFACTURING MARKET IN JAPAN. 
ACCORDING TO THE JAPAN MACHINE TOOL IMPORTER'S ASSOCIATION, 
THE FOLLOWING EQUIPMENT SHOULD HAVE GOOD SALES POTENTIAL 
IN THE LOCAL AUTOMOTIVE INDUSTRY: GENERAL PURPOSE 
MACHINERY, GEAR-CUTTING MACHINERY AND GRINDING AND 
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FINISHING EQUIPMENT. MANSFIELD 
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